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A EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD (“FRS") 134
Al. Basis of preparation

The interim financial statements are unaudited hade been prepared in accordance with Financiabfag Standard
(“FRS”) 134 - Interim Financial Reporting and paragra@B2 of the Listing Requirements of Bursa MalaySecurities
Berhad (Bursa Securities) for the ACE Market.

The interim financial statements should be readdnjunction with the audited financial statements the year ended 30
September 2009. The explanatory notes attachetietanterim financial statements provide an explamabf events and
transactions that are significant to and understagnaof the changes in the financial position andgrenance of DSC Solutions
Berhad (“DSC") since financial year ended 30 Sefnen2009.

The accounting policies and methods of computatdopted by DSC and its subsidiary companies (“Ghoup the
preparation of these interim financial statemengscansistent with those adopted in the latesttaddinancial statements for
the year ended 30 September 2009.

A2. Changes in accounting policies

The significant accounting policies, method of comation and basis of consolidation adopted by theu@ in this interim
financial report are consistent with those adoptedhe most recent audited financial statementstii@r year ended 30
September 2009 except for the following new andseel/FRSs issued by MASB that are effective andicgipe for financial
year beginning on or after 1 January 2010:-

0] FRSs issued and effective for financial periodsiti@gg on or after 1 January 2010:-
FRS 4 Insurance Contracts
FRS 7 Financial Instruments: Disclosures
FRS 101 (Revised 2009) Presentation of FinancatkS8tents
FRS 123 Borrowing Costs
FRS 139 Financial Instruments: Recognition anéddeement
A3. Auditors’ report on preceding annual financial statements

The preceding year’s annual financial statementg wet subject to any qualification.

A4, Seasonal or cyclical factors

The Group’s operations are not materially affedtgdeasonal or cyclical factors.

A5. Unusual items affecting assets, liabilities, @iy, net income or cash flows

There were no unusual items affecting assets,litiabi equity, net income or cash flows of the @Gyoduring the current
financial quarter under review, except for the ctatipn of the listing of and quotation for the eatissued and paid-up share
capital of the Company on the ACE Market of BursaiBities.

A6. Material changes in estimates

There were no changes in estimates that have heatexial effect in the current financial quartedenreview.
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A7. Debts and equity securities

There were no issuance, cancellations, repurchassale and repayments of debt and equity seayrisieare buy
backs, share cancellation, shares held as treabang and resale of treasury shares for the cufiremtcial quarter
under review.

A8. Dividend

There were no dividends declared or paid duringctireent financial quarter under review.

A9. Segmental information
(a) Analysis of revenue by geographical area
Preceding Preceding
Current Corresponding Current  Corresponding
Quarter Quarter Year Year
To Date
Ended Ended Ended To date Ended
31/3/2010 31/3/2009 31/3/2010 31/3/2009
RM’000 RM’000 RM’000 RM’000
Singapore 1,655 - 3,817 -
Malaysia 1,171 - 1,741 -
Others 509 - 1,090 -
3,335 - 6,648 -
Less: Inter-company transactions (221) (1,068)
Total revenue 3,114 - 5,580 -

DSC was listed on the ACE Market on 9 December 2808 as such, there are no comparable figuresad@ifor the
preceding quarter / year.
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(b) Analysis of revenue by product categories
Preceding Preceding
Current Corresponding Current Corresponding
Quarter Quarter Year Year
To Date
Ended Ended Ended To date Ended
31/3/2010 31/3/2009 31/3/2010 31/3/2009
RM’000 RM’000 RM’000 RM’000
Proprietary software 885 2,812
Value added products & services 1,327 2,160
AIDC hardware / equipment 1,123 1,676
3335 6,648
Less: Inter-company transactions (221) - (1,068) -
Total revenue 3,114 - 5,580 -

DSC was listed on the ACE Market on 9 December 2808 as such, there are no comparable figuresadaifor the
preceding quarter / year.

A10. Valuation of property, plant and equipment

There was no valuation of the property, plant aqgiment in the current financial quarter undeiieev
All. Material events subsequent to the end of theugrter

There were no material events subsequent to thefahe current financial quarter under review.

Al12. Changes in composition of the Group

There were no material changes in the compositidgheoGroup for the current financial quarter unceiew.
Al13. Contingent assets or liabilities

The Directors are of the opinion that the Group hagontingent liabilities which, upon crystalligst would have a material
impact on the financial position and business ef@roup as at reporting date.

Al4. Capital commitments
There were no material capital commitments in respeproperty, plant and equipment as at 31 M&@10.
Al15.  Significant related party transactions

During the current financial quarter, the Directarge of the opinion that the Group has no relatadypransactions which
would have a significant impact on the financiasiion and business of the Group.
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Al16. Cash and cash equivalents

Cash and bank balances
Fixed deposits with licensed banks
Bank overdraft

Less: Fixed deposits with licensed banks
(pledge)

As at
31/3/2010
RM'000

4,562
476

(376)

As at
30/9/2009
RM'000

4,662

(476)

4,186

Therest of this pageisintentionally left blank
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B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LI STING REQUIREMENTS OF
BURSA SECURITIES FOR THE ACE MARKET

B1. Review of performance
For the current quarter under review, the Groupeaet revenue of approximately RM3.11 million mgidue to the sale of

Company’s proprietary software (TrekNet), value ettigproducts and services and AIDC equipment. Tleu®mcurred loss
before and after taxation of RM0.56 million for tberrent quarter under review mainly due to lowefipmargin.

B2. Comparison with preceding quarter’s results
Current Preceding
Quarter Quarter
31/3/2010 31/12/2009
RM'000 RM'000
Revenue 3,114 2,466
Profit / (Loss) before tax (558) 1,072

The Group has recorded higher revenue of approgijn&M3.11 million in the current quarter underiev compared to
RM2.47 million in the preceding quarter ended 3lcé&wber 2009 (“Q110"). However the Group recordeldveer profit
margin of 26.93% for the current quarter ended 3itdid 2010 as compared to 46.10% in Q1 10. The dsenwas mainly due
to intense competitive market conditions and cashpnflation. As a result of these, the Group rded loss before taxation of
RMO0.56 million in the current quarter under review.

B3. Prospects

Barring any unforeseen circumstances, the Dire@ef the opinion that the Group’s prospectdtierfinancial year ending
30 September 2010 will remain favourable.

B4. Taxation

The Company was accorded the Multimedia Super @ari‘“MSC”) Malaysia Status and was granted Pior&atus which
exempts 100% of its statutory business income fogréod of five (5) years, which can be extendedaféurther period of five
(5) years.

B5. Profit forecast and profit guarantee

The Group has not issued any profit forecast ofitpyaarantee during the current financial quacbeder review.

B6. Unquoted investments and properties

There were no changes in the unquoted investmentpm@perties of the Group for the current finahqizarter under review
and financial year-to-date.

B7. Quoted securities

There were no purchases or disposals of quotedigeswduring the current financial quarter undeview and the financial
year-to-date.
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B8. Status of utilisation of proceeds from public

DSC was listed on 9 December 2009 on the ACE MadfeBursa Securities. The utilization of the grge®ceeds of
RM®6,289,000 from the public issue by the Groupte&laMarch 2010 were as follows:-

Proposed Amount Amount

Amount Utilised Unutilised Timeframe for
Purpose RM'000 RM'000 RM'000 Utilisation
Working Capital 1,389 700 689 To be utilised by 26d 1
Business Expansion 1,400 - 1,400 To be utilised by Dec 2012
R&D Expenditure 1,800 1,110 690 To be utilised mBc2012
Listing Expenses 1,700 1,572 128 * To be utilisgdbne 2010

6,289 3,382 2,907

* In view of the actual listing expenses were lowent estimated, the excess will be utilised for waylcapital purposes.
B9. Borrowings and debt securities

The total borrowings of the Group as at 31 March@a@re as follows:

RM'000
equivalent
Short term:

Term loan 336
Letter of Credit 458
Bank overdrafts 376
Long term: 575
1,745

All the borrowings are secured by way of joint aseveral guarantee by Directors and pledge of fidegosits of
approximately RM0.48 million. Based on the abov#1R49 million of the Group’s borrowings is denomied in Singapore
Dollars and the remaining in Malaysia Ringgit.

B10. Off balance sheet financial instruments

As at the reporting date, the Group does not haye# balance sheet financial instruments.

B11. Material litigation

The Group has not been involved in any materigldtton since the last balance sheet date as Be8&mber 2009.
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B12. Dividends

The Board of Directors does not recommend any divit$ for the current financial quarter under revéewd the financial year-

to-date.
B13. Earnings per share

Individual Quarter

Cumulative Quarter

Preceding Preceding
Current Corresponding Current  Corresponding
Quarter Quarter Year Year
To Date
Ended Ended Ended To Date Ended
31/3/2010 31/3/2009 31/3/2010 31/3/2009
Net profit / (loss) attributable to ordinary equity
holders of the Company (RM'000) (566) - 506 -
Weighted average number of ordinary shares in
issue ('000) 104,000 - 104,000 -
Basic earnings / (loss) per share (sen) (0.54) - 0.49 -

Diluted earnings per share is not disclosed hagiit is not applicable to the Group.

B14.  Status of corporate proposals

There were no corporate proposals announced byehabmpleted as at the date of this announcement.

B15. Authorisation for issue

The interim financial statements were authorisedigsue by the Board of Directors in accordanceéhwitresolution of the

directors dated 20 May 2010.

DSC Solutions Berhad
21 May 2009
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